Just the Facts: A Weekly Report on the Presidential Candidates

Spotlight on Housing

e President Obama wants to provide relief to homeowners now because we can’t wait for Congress to act. The President
announced on Thursday that the Administration had reached a landmark settlement with the nation’s largest banks that will
“speed relief to the hardest-hit homeowners, end some of the most abusive practices of the mortgage industry, and begin to
turn the page on an era of recklessness that has left so much damage in its wake.”" This agreement will dedicate $20 billion for
relief to homeowners — specifically for principal reduction, refinancing for homeowners underwater, principal forbearance for
unemployed borrowers, and other programs.2 It also provides $1.5 billion in cash payments to borrowers whose homes were
sold or taken in foreclosure.? This agreement comes on the heels of President Obama’s housing plan he laid out last week.
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e Mitt Romney believes in the market, but flips. “Don't try to stop the foreclosure process. Let it run its course and hit the
bottom,”* Romney declared last month. “I want to get the government out of the housing business, let the market work.””
While his 59-point economic program makes no mention of housing,® Romney dismissed concerns that unfair or inappropriate
lending practices had contributed to the crisis and argued for removing recent regulatory rules, saying “Right now, with Dodd-
Frank, we made it harder for banks to renegotiate mortgages.”’ In Florida he reiterated that “corporations are people,” saying
“Well, the banks aren't bad people. They're just overwhelmed.”® Proceeding to Nevada, another state with extremely high
foreclosure rates, Romney started to reverse course. “The idea that somehow this is going to cure itself all by itself is probably
not real. There’s going to have to be a much more concerted effort to work with the lending institutions,” he said.’

e Rick Santorum echoes market-based approach, retreats from earlier positions. “Markets have to find their bottom,”*° said
Santorum. Asked in September if the unregulated market had contributed to the crash, Santorum disagreed. In a 2010 op-ed,
Santorum blamed the housing crisis on Fannie Mae and Freddie Mac, saying they had taken on risks “to accomplish Democrats’
affordable-housing goals.”™* However, as recently as 2005 Santorum supported increasing home ownership for a wider
spectrum of Americans, saying he wanted Fannie and Freddie to take “a more active role in creating housing opportunities for
low and moderate income families.”*?

o Newt Gingrich attacks regulations, Romney. “He owns a Goldman Sachs subsidiary that forecloses on Floridians. He is
surrounded by lobbyists who are paid by Fannie Mae and Freddie Mac to stop reform,”*® said Gingrich last month in a searing
attack on Romney. Gingrich, who made $1.6 million consulting for Freddie Mac, told Politico: “Let's be clear, you're watching
ads paid for with the money taken from the people of Florida by companies like Goldman Sachs, recycled back into ads to try to
stop you from having a choice in this election.”™* Gingrich also attacked financial sector reforms following the crash, saying “If
they would repeal it [Dodd-Frank] tomorrow morning, you would have a better housing market the next day.”*

e  Ron Paul says government program not ‘the answer’. “We need to get out of the way,” 185aid Paul. Arguing against the
possibility of government programs solving the housing crisis, he said in Nevada, “Although it’s very easy to look at the housing

crisis in Nevada and particularly Las Vegas and say, ‘that is the issue: All we have to do is wave a wand, give somebody some

money and solve the housing trouble,’ it isn’t the answer.” "’

NEA Believes

Communities and schools have borne the brunt of a housing crisis they didn’t create. Many Americans do not realize that more than
40 percent of all education funding is derived from local property taxes.”® The more people who can keep their homes the better it
is for local communities. Subsidies and incentives for working families who are underwater on their mortgages provide much
needed relief to those who are struggling to make ends meet; but it also helps school districts, which benefit from strong community
tax bases.
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